INTRODUCTION :-
The users of an enterprise"s financial statements are interested in how the enterprise generates and uses cash and cash equivalents. This is the case regardless of the nature of the enterprise"s activities and irrespective of whether cash can be viewed as the product of the enterprise, as may be the case with a financial enterprise. Enterprises need cash to conduct their operations, to pay their obligations and to provide returns to their investors.
Success of every business depends on its cash management. The supply of cash is frequently a limitation on the successful execution of many policies and programs. So it is necessary to study the composition of cash of company to know the impact of its cash flow decision on its liquidity, profitability and solvency.
In this study, the matters relating to the cash flow statements, which normally forms a part of the financial statements of various enterprises to which the Accounting standard (AS) 3, "Cash Flow Statements", become mandatory as given by ICAI, is discussed in the light of, and on the basis of, the said Accounting Standard.
OBJECTIVES :-
There are three important activities which are the significant parts of Cash Flow
Statements. The analysis of all these activities is undertaken with the following objectives:
(1)
To undertake comparative study on Operating Activities for the period of study of selected companies.
(2) To undertake comparative study on Investing Activities for the period of study of selected companies.
(3) To undertake comparative study on financing Activities for the period of study of selected companies.
RESEARCH METHODOLOGY :-

SAMPLE SELECTION
For the purpose of the study two (2) companies from Chemical Industry i.e. Tata Chemicals Ltd. and Pidilite Chemicals Ltd. have been selected.
PERIOD OF STUDY
The study is conducted for a period of five (5) Subsequently ranks are allotted on the basis of their quantum. But this does not serve the complete purpose hence standard deviation is calculated and ranks are given to them on the basis of their results. This helps to know variation of respective activates for given period of time from its coverage. Theoretically higher the standard deviation, lower the rank and vice versa. Finally co -efficient variation is also calculated to know the consistency level of each activity of each company and ranks are given accordingly. Theoretically higher the co -efficient, lower the consistency.
(1) Average :
 Theoretically higher the average, higher the rank and vice versa. 
OVERALL CONCLUSION
LIMITATIONS OF THE STUDY :-
Every researcher tries to give justice to his research. Yet, there are some limitations to his findings because he has to depend on information given by some published or unpublished records and other sources. So, the further research can be carried out by considering the aspects given below.
This study is entirely based on the published financial statements of the company and other information received from the company officials. So, all analysis is based on this data. So it can be reliable to that extent.
(1) As the information is collected from limited sources, it is not possible to use different tools and techniques of statistical analysis.
(2) The study is based on secondary data; the secondary data has its own limitation. Disclosure practices of additional items other than operating, investing and financing activities, disclosure practices differences between listed and unlisted companies, disclosure practices differences between financial and other institutions are some such potential issues for future research.
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